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SUBJECT: US CHINA POLICY AND SECRETARY-DESIGNATE VANCE'S 
REMARKS TO SENATE FOREIGN RELATIONS COMMITTEE 

1 . INTRODUCTION AND SUMMARY: US PROSPECTIVE CHINA POLICY 
UNDER THE CARTER ADMINISTRTION CONTINUES TO BE GIVEN PROMIMENT 
PUBLICITY IN THE MEDIA, WITH ROC AMBASSADOR SHEN (WHO 
RECENTLY VISITED TAIPEI FROM THE US ON CONSULTATIONS) 

PROVIDING AN OPTIMISTIC COUNTERPOINT TO SECRETARY-DESIGNATE 
VANCE’S REMARKS ON US CHINA POLICY. VANCE'S TESTIMONY 

AT SENATE FOREIGN RELATIONS COMMITTEE RECEIVED WIDE 
PUBLICITY HERE, (INCLUDING REFERENCES TO NORMALIZATION. SHANGHAI 
COMMUNIQUE) WITH VANCE QUOTED AS SAYING THAT "THE US WILL STAND 
BY ITS COMMITMENT TO DEFEND THE ROC". END SUMMARY. 

2. DURING HIS RECENT VISIT TO TAIWAN ROC AMBASSADOR TO 
THE US SHEN CHIEN-HUNG EXPRESSED OPTIMISM OVER THE 
DIRECTION OF US CHINA POLICY, STATING IN A SPEECH TO A 
MEETING OF THE LEGISLATIVE YUAN'S FOREIGN RELATIONS AND 
OVERSEAS CHINESE AFFAIRS COMMITTEES THAT RELATIONS BETWEEN 
THE US AND THE ROC WILL BECOME CLOSER. HE ALSO CLAIMED 
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THAT MOST AMERICAN OFFICIALS AND PEOPLE SUPPORT THE ROC 
AND ARE OPPOSED TO NORMALIZING RELATIONS WITH PEKING AT 
THE EXPENSE OF THE ROC. 

3. UNDAUNTED BY VANCE'S MEETING WITH PRCLO AMBASSADOR 
HUANG CHEN, SHEN REPEATED HIS COMMENTS TO THE PRESS UPON 
HIS DEPARTURE FOR WASHINGTON. THE LOCAL PRESS ALSO NOTED 
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THAT SHEN WOULD ATTEND PRESIDENT-ELECT CARTER’S INAUGURATION 
AND "WAS EXPECTED" TO MEET WITH SECRETARY KISSINGER AND 
POSSIBLY HIS SUCCESSOR BEFORE JANUARY 20. 

4. SECRETARY DESIGNATE VANCE'S REMARKS ON US CHINA POLICY 
IN HEARINGS BEFORE THE SENATE FOREIGN RELATIONS COM- 
MITTEE WERE ALSO WIDELY CARRIED BY THE LOCAL PRESS. PRESS 
CORRECTLY QUOTED VANCE'S STATEMENTS ON NORMALIZATION, THE 
GUIDING PRINCIPLES AS SET FORTH IN THE SHANGHAI COMMUNIQUE, 

AND TAKING INTO CONSIDERATION THE SECURITY OF THE PEOPLE OF 
TAIWAN. HOWEVER, SOME CHINESE AND ENGLISH-LANGUAGE NEWS- 
PAPERS ALSO QUOTED VANCE AS SAYING THAT "THE US WILL STAND 
BY ITS COMMITMENT TO DEFEND THE ROC ON TAIWAN." 

5. COMMENT: WE ARE UNABLE TO FIND THE ABOVE QUOTATION IN 
THE TEXT OF VANCE'S TESTIMONY AS CARRIED IN THE WIRELESS 
FILE AND THEREFORE QUESTION ITS AUTHENTICITY. REGARD- 
LESS OF ITS AUTHENTICITY, ITS APPEARANCE IN MAJOR CHINESE- 
LANGUAGE NEWSPAPERS AND IN ENGLISH-LANGUAGE CHINA NEWS BANNER 
HEADLINE IS LIKELY TO CAUSE MOST PEOPLE ON THE ISLAND 

TO BELIEVE THAT VANCE DID MAKE A COMMITMENT TO THE 
DEFENSE OF TAIWAN. HOWEVER, WE WOULD EXPECT THOSE 
WHO ARE ATTUNED TO LOCAL NEWSPAPER DISTORTIONS AND TO 
THE GENERAL DIRECTION OF US CHINA POLICY TO 
TAKE A MORE CAUTIOUS VIEW OF THE QUOTATION AND ITS 
SIGNIFICANCE. 

6. REQUEST DEPARTMENT ASCERTAIN WHETHER ABOVE QUOTATION 
ATTRIBUTED TO VANCE IS ACCURATE. 
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